
NOTICE OF AMENDMENT

CERTIFIED MAIL - RETURN RECEIPT REQUESTED      
CPF No. 56511-M

October 31, 1996
 
Mr. P. J. McHugh
Vice President
Texaco Trading and Transportation Inc.
1670 Broadway
Denver, CO. 80202

Dear Mr. McHugh:

On September 10-12, 1996, representatives of the Western Region, 
Central Region, Southwest Region and Oklahoma Corporation
Commission Offices of Pipeline Safety, pursuant to Chapter 601
of 49 United States Code, conducted an onsite pipeline safety
team inspection of the Texaco Trading and Transportation
Inc.(TTTI) manuals in Denver, CO. 

As a result of the inspection, it appears that you have
committed probable violations, as noted below, of pipeline
safety regulations, Title 49, Code of Federal Regulations, Part
195.  The items inspected and probable violations are:

I. §195.402 Procedural manual for operations, maintenance,
and emergencies.

§195.402(a) Requires each operator to prepare and follow
for each pipeline system a manual of written procedures for
conducting normal operations and maintenance activities and
handling abnormal operations and emergencies; 

§195.402(c) Maintenance and Normal Operations.

The manual required by paragraph (a) of this section must
include procedures for the following to provide safety
during maintenance and normal operations:
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§195.402(c)(3) further requires that the procedures must
provide for operating, maintaining, and repairing the
pipeline system in accordance with each of the requirements
of Subpart F of Part 195.

At the time of the inspection, the following procedures were
determined to be inadequate: 

1) §195.416(a) Each operator shall, at intervals not
exceeding 15 months, but at least once each calendar
year, conduct tests on each buried, in contact with
the ground, or submerged pipeline facility in its
pipeline system that is under cathodic protection to
determine whether the protection is adequate.

At the time of the inspection, TTTI’s procedures were inadequate
in that they did not address the consideration of IR drop in
their cathodic protection program.  NACE RPO-0169-92 the current
industry standard requires voltage drops other than those across
the structure-to-electrolyte boundary must be considered for
valid interpretation of this voltage measurement.

2) §195.416(e)  Whenever any buried pipe is exposed for
any reason, the operator shall examine the pipe for
evidence of external corrosion.  If the operator finds
that there is active corrosion, that the surface of
the pipe is generally pitted, or that corrosion has
caused a leak, it shall investigate further to
determine the extent of the corrosion.

At the time of the inspection, TTTI’s procedures did not include
investigation of adjacent pipe to determine the extent of the
corrosion.

3) §195.416(I) Each operator shall clean, coat with
material suitable for the prevention of atmospheric
corrosion, and, maintain this protection for, each
component in its pipeline system that is exposed to
the atmosphere. 
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At the time of the inspection, TTTI’s procedures stated they
would protect areas where practicable from atmospheric
corrosion.  This should be changed to include all areas of the
pipeline system that is exposed to the atmosphere. 

4) §195.418(d) Whenever any pipe is removed from the
pipeline for any reason, the operator must inspect the
internal surface for evidence of corrosion.  If the
pipe is generally corroded such that the remaining
wall thickness is less than the minimum thickness
required by the pipe specification tolerances, the
operator shall investigate adjacent pipe to determine
the extent of the corrosion.  The corroded pipe must
be replaced with pipe that meets the requirements of
this part or, based on the actual remaining wall
thickness, the operating pressure must be reduced to
be commensurate with the limits on operating pressure
specified in this subpart.

At the time of the inspection, TTTI’s procedures did not include
investigation of adjacent pipe to determine the extent of the
corrosion.  Also, TTTI’s procedures did not require replacement
of the corroded pipe (repair is not an option). 

5) §195.422(b)  No operator may use any pipe, valve, or
fitting, for replacement in repairing pipeline
facilities, unless it is designed and constructed as
required by this part.

further:

§195.112(c)  Each length of pipe with a nominal
outside diameter of 114.3 mm (4½ in) or more must be
marked on the pipe or pipe coating with the
specification to which it was made, the specified
minimum yield strength or grade, and the pipe size. 
The marking must be applied in a manner that does not
damage the pipe or pipe coating and must remain
visible until the pipe is installed.
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At the time of the inspection, TTTI’s procedures did not state
that pre-tested pipe must be marked.

6) §195.54(b) Whenever an operator receives any changes
in the information reported or additions to the
original report on DOT Form 7000-1, it shall file a
supplemental report within 30 days.

At the time of the inspection, TTTI’s procedures did not include
the supplemental report requirements.

When it is found that an operator's procedures are inadequate,
49 CFR §190.237 provides that an operator, after notice and
opportunity for a hearing, may be required to amend its plans
and procedures.  This letter serves to provide you with notice
of the inadequate procedures, Item #1 above, and the response
options as prescribed under §190.237, Title 49 CFR.  The
operator is allowed thirty (30) days after receipt of such
notice to submit written comments or request an informal
hearing.  After considering the material presented, the Office
of Pipeline Safety is required to notify the operator of the
required amendment or withdraw the notice proposing the
amendment.  If you do not desire to contest the notice, please
provide the revised procedures noted above within thirty (30)
days of receipt of this notice.  When appropriate procedures
have been prepared, submit to the Director, Western Region,
Office of Pipeline Safety, Research and Special Programs
Administration, 12600 Colfax Avenue, Suite A-250, Lakewood,
Colorado  80215. 

Sincerely,

Edward J. Ondak
Director   

Enclosure


